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Positive High Grade Results from 
Julie 
Azumah provided a quarterly operational update and 
reported positive drill results from the Julie, Kunche and 
Bepkong deposits within the Wa Gold project where a 
1.2MMoz deposit has been delineated to date. Highlights 
from recent infill drilling include: 

Julie – 80 holes  
 AJUC270A: 5.0m at 17.82g/t Au from 34m 
 AJUC260: 2.0m at 54.60g/t Au from 85m 
 AJUC249A: 7.0m at 8.50g/t from 75m  

Kunche –12  holes  
 KRCD563: 15.7m at 2.82g/t Au from 148m 
 KRCD567: 10.6m at 2.15g/t Au from 179m 

Bepkong – 1 hole 
 BRCD305: 1.0m at 3.48g/t Au 

Overall, we are encouraged with the high-grade drill 
intercepts at Julie above the current resource grade of 2.2 g/t 
Au. Further, drilling confirmed the presence of at least two 
high-grade pods of mineralization to the east of the current 
Julie mineralized structure.  

1. Aggressive Drill Program Underway  
We continue to highlight the resource growth potential of the 
Wa Gold project where the current 1.2MMoz resource has 
been delineated on only 10% of the 3,100km2 land package. 
Of the 250,000m of drilling planned for 2011/2012, 75,000m 
has been completed with five drill rigs currently deployed on 
site. During the next few months, the focus will be on testing 
depth extensions to the Kunche and Bepkong deposits and 
strike extensions to the Julie deposit and Kjertsi prospect as 
well as on defining and testing new targets. As at December 
31, 2011, Azumah had cash and cash equivalents on hand of 
A$18.5MM sufficient to fund the drill program over the next 
few months. 

Stock Data

Previous Close (A$) $0.40

Potential Return 175%

52-Week High-Low $0.35  /  $0.75

Avg. Daily Volume (3m)

Basic SO (millions) 282           

Fully Diluted SO (millions) 294           

Major Shareholders:  Macquarie 11.2%

Float (millions) 241           

Market Cap. (A$ millions) $112.8

Net Debt (A$ millions) -          

Cash (A$ millions) $18.0

Enterprise Value (A$ millions) $94.8

Fiscal Year End 30-Jun

Source: Capital IQ

Top 5 holders 

Macquarie Group 11.2%

JP Morgan Chase 7.4%

Dundee Group 6.2%

Goodman & Co 5.4%

Libra Advisors 5.0%

423,030                                       

Azumah has delineated a global resource of 1.2 MMoz on its 90% 
owned Wa project in northwestern Ghana on a total land package of 
3100km² that is relatively underexplored.  We highlight management's 
focus on production visibility will not take focus away from the 
exploration front with an aggressive 250,000m of drilling planned for 
this fiscal year.
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2. Near-Term Catalysts Should Bode Well for Stock  
Looking forward, we expect the release of a mineral resource update on the Kunche, Bepkong and Julie 
deposits in Q1 2012 to be well received by the market. Further, a reserve statement is expected on the project in 
Q2 2012 that will increase certainty on the resource. Lastly, a feasibility study is targeted for delivery in Q2 
2012 which along with announcement of financing could drive further upside.  

 

Milestones/Catalysts 

(1) Results from 250,000m drill program – Ongoing  
(2) Resource Update – Q1 2012  
(3) Reserve Statement for Kunche and Bepkong – Q2 2012  
(4) Feasibility Study on the Wa project – Q2 2012 
 

Exhibit 1. Wa Gold Project – Key Deposits and Prospects  

 
Source: Company Reports 
 

Target Price Calculator: In our view, Azumah’s gold project holds the potential to host at least a 2.5MMoz resource. 
Applying our peer group AMZ/oz average of $80/oz to the 2.5MMoz resource level we derive our target price of 
A$1.10/share. 

Key Risk to Target Price: Please refer to the risks disclosed in the initiating report dated September 14, 2010. 

 



 

Azumah Resources Ltd. (AZM-ASX)
 
 
 

Nana Sangmuah, MBA (416) 343-3350
Matthew Reimer, MBA, Associate (416) 343-3357 

Angela Tindyebwa, MBA, Associate (416) 343-2778 
 

Clarus Securities Inc. 

 Exchange Tower, 130 King Street, W. Suite 3640, P.O. Box 38  Toronto, ON  M5X 1A9  Ph (416) 343-2777 Fax (416) 343-2799 
 Royal Bank Building, 335 – 8th Avenue SW, Suite 1220, Calgary, AB  T2P 1C9  Ph (403) 269-5900 Fax (403) 269-8900 

 Waterfront Centre, Suite 1615, 200 Burrard Street, Vancouver, BC  V6C 3L6 (604) 605-5700  (604) 605-5704 

Azumah Resources Ltd.

Rating SPEC BUY Target Price 1.35$            Shares O/S 282.0
12-Month Return 238% Previous Close 0.40$            Float (million) 240.7

0.40C$         Market Cap. $113
All figures in A$, unless otherwise stated

CAPITAL STRUCTURE Strike Price Maturity FINANCIAL SUMMARY (in US$)
A$/share Date MM Shares Year-end June 31 2009A 2010E 2011E 2012E 2013E

Shares Outstanding 282.0 Basic Shares Outstanding  (M*) 154 213 227 268 268
Options (CAD) 0.74$            various 10.3
Fully Funded Diluted Shares 348.8 EPS (0.08)$       -$               0.00$          0.00$         0.20$         

P/EPS N/A N/A N/A N/A 2.0x
ASSUMPTIONS Target/EPS N/A N/A N/A N/A 6.7x
Calendar Year 2010E 2011E 2012E 2013E+
Spot Price CFFOPS (0.04)$       (0.07)$        (0.09)$         0.00$         0.23$         
 Gold (US$/oz) 1,200$          1,500$          1,600$                1,200$            P/CFFOPS N/A N/A N/A N/A 1.8x
 Exchange Rate (C$/US$) 1.10$            1.10$            1.10$                  1.10$              Target/CFPS N/A N/A N/A N/A 5.9x
 Exchange Rate (A$/US$) 1.20$            1.20$            1.20$                  1.20$              

Income Statement C$M

NET ASSET VALUE Revenue $0.1 $0.0 $0.0 $0.0 $145.6
% Int. Discount rate US$M US$/share Operating Expenses $0.0 $0.0 $0.0 $0.0 $66.6

Project NAV Gold Assets General & Adm. $20.8 $0.0 $0.0 $0.0 $0.0
Wa Project 100% 8.0% $258 $0.74 Exploration exp. $0.0 $0.0 $0.0 $0.0 $0.0

Sub-total Project NAV $258 $0.74 Depreciation $0.4 $0.0 $0.0 $0.0 $7.3
Net Income ($20.6) $0.0 $0.1 $0.3 $53.8

Corporate Adjustments US$M US$/share
Working Capital $30 $0.09 Balance Sheet
ITM Warrants & Options $7 $0.02 Cash & S.T. Inv. $673.8 $4.7 $14.2 $2.5 $57.6

Total Corporate Adjustments $37 $0.11 NC Working Capital $92.8 $92.8 $92.8 $92.8 $92.8
Total Corporate NAV US$/share $295 $0.84 Long-term Debt $6.2 $0.0 $0.0 $0.0 $0.0
Multiple to Gold Assets 1.00x USD $258 $0.74 Shareholder Equity $1,112.3 $1,112.3 $1,112.4 $1,112.7 $1,166.5
12-Month Target A$/share $353 $1.35 Cash Flow
Share Price / Project NAV multiple 0.5x Op. CF (Before W/C) ($17.1) ($15.7) ($20.0) $0.3 $61.1

Financing CF $986.7 $12.4 $30.0 $90.0 $0.0
Investing CF ($361.1) ($0.5) ($0.5) ($102.0) ($6.0)

PRODUCTION ESTIMATES Change in Cash $616.1 ($3.8) $9.5 ($11.7) $55.1
Year-end June 31 2013E 2014E 2015E 2016E 2017E Free Cash Flow ($378.2) ($16.1) ($20.5) ($101.7) $55.1

Wa 101         101               101               101                     101                 ESTIMATES AND CONSENSUS
Year-end June 31 2009A 2010E 2011E 2012E 2013E

Contribution (000 oz) 101        101              101              101                    101                CFFOPS Clarus -$              (0.04)$       (0.07)$        (0.09)$         0.00$         0.23$         
IBES Consensus

Operating Cash Cost 489$       489$             489$             489$                   489$               EPS Clarus -$              (0.08)$       -$               0.00$          0.00$         0.20$         
Royalties 72$         72$               72$               72$                     72$                 IBES Consensus
Total Cash Cost (US$/oz) 561$       561$             561$             561$                   561$               

MODELLED RESERVES & RESOURCES 000 oz Mine
int. M t g/t Gold Life (yr)

Gold Assets
Wa 90% 17.02 2.16 1,500 14
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Source: Clarus Securities Inc.
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Clarus Securities Equity Research Disclosures 

The analyst has visited the Company’s mining operations in Ghana and Cote D’Ivoire. Partial payment or reimbursement was received from the issuer for the 
associated travel costs. 

Within the last 24 months, Clarus Securities Inc. has managed or co-managed a private placement of securities of this company. 

Within the last 24 months, Clarus Securities Inc. has received compensation for investment banking services with respect to the securities of this Company.  

General Disclosure 

The information and opinions in this report were prepared by Clarus Securities Inc. (“Clarus Securities”).  Clarus Securities is a wholly-owned subsidiary of 
Clarus Securities Holdings Ltd. and is an affiliate of such. The reader should assume that Clarus Securities or its affiliate may have a conflict of interest and 
should not rely solely on this report in evaluating whether or not to buy or sell securities of issuers discussed herein.   

The opinions, estimates and projections contained in this report are those of Clarus Securities as of the date of this report and are subject to change without 
notice.  Clarus Securities endeavours to ensure that the contents have been compiled or derived from sources that we believe are reliable and contain 
information and opinions that are accurate and complete.   However, Clarus Securities makes no representation or warranty, express or implied, in respect 
thereof, takes no responsibility for any errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or 
reliance on, this report or its contents.  Information may be available to Clarus Securities or its affiliate that is not reflected in this report.  This report is not to 
be construed as an offer or solicitation to buy or sell any security. No part of this report may be reproduced or re-distributed without the written consent of 
Clarus Securities. 

Conflicts of Interest  

The research analyst and/or associates who prepared this report are compensated based upon (among other factors) the overall profitability of Clarus 
Securities and its affiliate, which includes the overall profitability of investment banking and related services.  In the normal course of its business, Clarus 
Securities or its affiliate may provide financial advisory and/or investment banking services for the issuers mentioned in this report in return for remuneration 
and might seek to become engaged for such services from any of such issuers in this report within the next three months.  Clarus Securities or its affiliate may 
buy from or sell to customers the securities of issuers mentioned in this report on a principal basis.  Clarus Securities, its affiliate, and/or their respective 
officers, directors or employees may from time to time acquire, hold or sell securities discussed herein, or in related securities or in options, futures or other 
derivative instruments based thereon.   

Analyst’s Certification 

Each Clarus Securities research analyst whose name appears on the front page of this research report hereby certifies that (i) the recommendations and 
opinions expressed in the research report accurately reflect the research analyst’s personal views about the company and securities that are the subject of this 
report and all other companies and securities mentioned in this report that are covered by such research analyst and (ii) no part of the research analyst’s 
compensation was, is, or will be directly or indirectly, related to the specific recommendations or views expressed by such research analyst in this report. 

Equity Research Ratings 

Buy:  Attractively valued and expected to appreciate significantly from the current price over the next 12-18 months. 

Speculative Buy:  Expected to appreciate significantly from the current price over the next 12-18 months. Financial and/or operational risk is high in the 
analyst’s view.  

Accumulate: Attractively valued, but given the current market price, is expected to appreciate moderately over the next 12 -18 months. 

Hold:   Fairly valued and expected to trade in line with the current price over the next 12-18 months. 

Sell:  Overvalued and expected to decline from the current price over the next 12-18 months.  

Under review:  Pending additional review and/or information. No rating presently assigned. 

A summary of our research ratings distribution can be found on our website.  

Dissemination of Research 

Clarus Securities’ Equity Research is available via our website and is currently distributed in electronic form to our complete distribution list at the same time.  
Please contact your Clarus institutional sales or trading representative or investment advisor for more information.  Institutional clients may also receive our 
research via THOMSON and REUTERS.   

Business Continuity Planning 

Our clients’ funds and securities are maintained at our carrying broker, NBCN (250 Yonge Street P.O. Box 19, Toronto, ON M5B 2L7, phone number 416-
542-2200, Website: www.nbcn.ca).   In the event of a significant business disruption, should you not be able to communicate with your Clarus representative, 
please contact the following representative at NBCN for access to your funds and securities: Mike Tate (416-542-2255 or michael.tate@corrnet.com) or in the 
event that Mike Tate cannot be reached: Laurie Smuk (416-542-2212 or lsmuk@corrnet.com). To help facilitate your request, please have your account 
number ready.  

For additional disclosures, please visit our website http://www.clarussecurities.com. © Clarus Securities Inc. 2012. 

 


